APPROVED
August 20, 2002

Michigan State

Administrative Board
COW TTEE REPORT TO THE
STATE ADM NI STRATI VE BOARD

The Honor abl e John Engl er, Governor
and
Menmbers of the State Adm nistrative Board

A regul ar neeting of the Finance and Cainms Commttee was held at 11:00 a.m
on August 13, 2002, those present being:

Chai r per son: Mary G MacDowel |, representing Appr oved
State Treasurer Roberts

Member : Socorro Guerrero, representing Appr oved
Attorney General G anholm

Menber : Brian DeBano, representing Appr oved
Gover nor John Engl er

O hers: Wes Van Mal sen, Departnent of Career Devel opnent; Kristi
Broessel of the Department of Conmunity Health; Victor
Kuhl man, Departnent of Corrections; Sherry Bond, Janes
Konrad, Arlene QG sten, of the Departnent of Minagenent and
Budget; Mary Lynn Noah, Departnent of Treasury; Jerry R
Crandall, MRS; Attorney David Bowen, Mayor G egory P.
Joseph, City of River Rouge; Carl Johnson of Plante & Moran
representing the City of River Rouge; WIIiam Swoger,
d ai mant

The Finance and Clains Committee regul ar agenda was presented.

Mayor Joseph expl ained the need for the request of the fiscal stabilization
bonds requested by the City of River Rouge. The Gty had been successfully
managing its projected deficit of about $2,000,000 until the National Steel
Corporation filed for Chapter 11 bankruptcy in March, 2002. At that tine
National notified the City that it would not be paying the February, 2002
property tax of $990,000 nor the City’'s 2002-03 tax paynent of approxi mately
$3,000,000. The City woul d have a $6, 000,000 deficit by June, 2003.

The City feels it will eventually get the $4, 000,000 owed by Nati onal

t hrough secured assets or through the inproved viability of the National

Cor poration. However, wthout the bonds, the Cty would not have sufficient
fundi ng through Decenber, 2002.

M. Swoger, a clainmant requesting reinbursenent for the renoval of a tree
and damage to a nmil box after a storm that had closed M43 in front of his
hone explained his claim

Fol | owi ng di scussion, Ms. Guerrero noved that the regul ar agenda be
reconmended to the State Administrative Board for approval, with the

wi t hdrawal of item nunber 7 (3), 23 (1), 23 (2), 23 (3) and 24 (2). The
notion was supported by M. DeBano and unani nously adopt ed.

Ms. MacDowell adjourned the meeting.



